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Acting Chief, Economic Resenrch Ares, ORR 18 Bugust 1959
Chief, Industrial Division, ORR

Review of FHIO's

1. Complying with your request that we review the PNIO's
we submit the following cosmentss

a. FIRSY PAICRITY OBIECTIVES

(1) We have ro sarious objections o I.a. throug
I.d. We feal, however, “het first rriority objeetive:
should net be limited to those deallng with Soviet or
Communist Chinese intentions with respect to initiati g
hostilities, but should be exparded to inclode Soviet
internatioral objectives and courses of gction short
of war which are designed to crient non-Rloe ecuntries
towerds the Bloc{sresently contained in II.b.). Certalnly
Soviet subversion and othex courses of asttion short cf an
all-out wer meet 7irst priority criteria in that the:
would occssion th: "gravast copsequences 1o the U.8.'

(2) I.e. does not appear to be of the peme orde:
of priority as I.a. through 1.4. Hostile intentions
and capabilities which might involve spacs vehicles e
subsumed in I.a. and I.c.} other aspects of Doviet
utilization of space would be covered by II.e.

(3) Raresdirg the criteria for deteruining firs
priority natiorsl intelligence objectives, we fall o
find eny first prilority cblectives which would permi.
the U.8. "to stirmlate policies or actions of forelg:
states {(or sctions within them) which could neceasion
greatest banefit to the U.8.% {Annex A, pege T)

b. SECOND FRIONTTY OBJRCTIVES
(1) IIL.b. dhould be chenged to read ag follows:

*me strengths sl veaknesses of the Soviet and Burcpean
Satellite sronmmies with varticular referspce to their
ability to produce and support sdvance wealobs gystems;
the effect of current economic developmert programs upon
the ecopomic, political, and military strength of tre
Soviet Bloc; the capabilities and vulpersbilities of the

Soviet and Satellite irternal commmications system .
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(2) We quesntlon whether objlectives II.g., Il.a.,
Il.n., II.0. and (I.r. sme of equal prioriiy. Also, we
recamsend that I1.¢. be guieily retired.

2. We have 'ried to Llimit cur cosments %o those objectives
wvhich are most closely related te the problems of the Economic
Hesearch Ares of OHR. Howaver ir reeding DCID 1/2, 1/3 and
Annex A thereto, we doubt seriously if simply rewriticg some ¢f
the oblectives or d&ropping & few sthers can reslly izprove the
econdition of the present sqeond prlority objectives. We reconsend,
therefore, if it iz éremsd worthwhile, that the divisior chiefs
saricusly study tliese ocbjectives and mest o discuss all the
oblems involved in formleting a set of mesningful end effective
objactives.

25X1A9%9a
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